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Credit Headlines: Credit Update — Monthly Credit View for October

Market Commentary

+ The SGD swap curve bear-steepened yesterday, with swap rates for the shorter tenors trading 5-7bps higher while the longer tenors traded 8-12bps
higher.

* Flows in SGD corporates were heavy yesterday, with better buying seen in DBSSP 3.98%-PERPs, HSBC 5.0%-PERPs, HSBC 4.7%-PERPs, CMZB
4.2%’28s and better selling seen in TRAFIG 7.5%-PERPs.

* The Bloomberg Barclays Asia USD IG Bond Index average OAS widened 1lbps to 137bps while the Bloomberg Barclays Asia USD HY Bond Index
average OAS widened 5bps to 467bps.

» While 10Y UST vyields traded little changed at 3.19%, yields rose 3bps to 3.23% in the earlier part of the trading session, its highest since May 2011 on

the back of increasing expectations that the monthly US job data on Friday would be stronger-than-expected. Yields subsequently fell 4bps to close at
3.19%.

Credit Headlines:
Credit Update — Monthly Credit View for October

» Strong rates conviction in September following August’s tepid trend was largely attributable to heightened expectations of continued rate hikes by the
Fed. These were fuelled by solid US economic data that overpowered lingering trade concerns between the US and China and emerging market
developments.

» Although September bond issuance in the Asia dollar space was higher month on month, it fell short of expectations with volume down ~17% y/y. Supply
was dominated by financial institutions and China domiciled issuers. Rising yields led to a rise in new issue premiums required to get deals priced.

» The SGD primary market continued its comeback from a first half hiatus with nine bond issues totaling SGD3.7bn (compared with 7 bond issues totaling
SGD2.1bn in August). Similar to the Asia dollar space, financial institutions including DBS Group Holdings Ltd, HSBC Holdings Ltd, Commerzbank AG,
ICICI Bank UK PLC, and China Construction Bank contributed the bulk of overall issuance volume. Of note was not only the dispersion of bank names
but also the variety of instruments issued across the capital structure.

* In SGD secondary markets, we continue to see investors’ selective preferences for good quality names and demand for adequate compensation in a
rising rate environment. In the context of a general widening in yields throughout the bond universe, yields on perpetuals and industrials widened the
most through the month while yields for financials, Singapore property developers, REITs and China/HK property saw less pressure. The overall
repricing of SGD credit last month drove our bond recommendation trend with 22 bond recommendations upgraded and 13 bond recommendations
downgraded.

* Repricing as well as recent restructuring activity in the SGD bond space continue to frame our ongoing preference for better quality names that should
insulate against both fundamental and technical considerations as we head towards year end. At this point, we advocate switching out of longer duration
papers and going into selective shorter dated HY papers where the risk-reward looks attractive.

* Please refer to our Monthly Credit View for October published yesterday for fuller comments.
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New issues
* Macquarie Group Ltd has priced a USD850mn 11.25NC10.25 Fxd-to-FRN at CT7+185bps, tightening from its initial price guidance of CT7+190bps

area.

Date Issuer Size Tenor Pricing
4-Oct-18 Macquarie Group Ltd UsSD850mn 11.25NC10.25 CT7+185bps
2-Oct-18 Aspial Corp Ltd SGD20.75mn 3-year 6.25%
2-Oct-18 Unibail-Rodamco-Westfield SE UsSD500mn 10-year 4.125%
2-Oct-18 Unibail-Rodamco-Westfield SE UsSD500mn 10-year 4.625%

27-Sept-18 The Independent State of Papua New Guinea USD500mn 10-year 8.375%
8.625% + accrued
26-Sept-18 CIFIC Holdings (Group) Co Ltd USD300mn CIFIHG 5.5%’22s interest
26-Sept-18 Surbana Jurong Pte Ltd SGD350mn 7-year 4.11%
8.991% + accrued
24-Sept-18 CFLD (Cayman) Investment Ltd USD100mn CHFOTN 9.0%'21s interest
21-Sept-18 Lum Chang Holdings Limited SGD40mn 3-year 5.8%
20-Sept-18 Soilbuild Business Space REIT SGD65mn Perp NC3 6.0%
19-Sept-18 ICICI Bank UK PLC SGD100mn 10-year 5.375%
19-Sept-18 BOC Aviation Ltd USD500mn 5-year 3mL+112.5bps
19-Sept-18 Country Garden Holdings Company Ltd usSD425mn 3-year 7.125%
19-Sept-18 Country Garden Holdings Company Ltd USD550mn 5-year 8.0%

Source: OCBC, Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our
prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment
objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective
directors and/or employees (collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank
and its Related Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or
otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any
person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”)
in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant
Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments
Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable
or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in
any jurisdiction).
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